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ARBANES Senator S. | mean, it almost leaves you speechless to look at this chart. That is the U. S. trade deficit.
This is 2005; | think the largest trade deficit in our history, the largest trade def-icit in our history. The current
account deficit is even a little worse; hard to believe, but the current account deficit is worse. It is now at 6. 5
percent of GDP. This is the current account deficit. The U. S. current account deficit. Senator S. What was the
first year on this chart | can-CHUMER not see. ARBANES Senator S. 1980; and this is 2005, 805 billion, 6. 5 per-
cent of GDP. You are the Secretary of the Treasury. | always thought Secre-taries of the Treasury worried about
this kind of thing, that it was kind of a prime item on their agenda, not something to be dis-missed or taken
lightly. The sharp deterioration in our inter-national net position has left us at an unsustainable level. Warren
Buffett recently said right now, the rest of the world owns 3 tril-lion more of us than we own of them. And he
went on: In my view, it will create political turmoil at some point. Pretty soon, | think there will be a big
adjustment. Buffett is not along in these warnings. The International Mone-tary Fund recently stated in the
World Economic Outlook, the large current account deficit in the United States increases the risk of...
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